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AGRICULTURE, DEPARTMENT OF
Proposed rules on the Summer Food Service Program for children have been published
(see the 10/31/78 Fed. Reg., pp.50820-40). The proposed rules require that all
program sponsors be audited at least once every two years and that these audits
be conducted by independent state audit groups, CPAs or LPAs. For more infor
mation on this program contact Jordan Benderly at 202/447-8211.
COUNCIL ON WAGE AND PRICE STABILITY
Companies will be expected to set up an internal accounting system to measure
their own performance under the President’s anti-inflation program according
to COWPS Director Barry Bosworth. Paperwork and reporting requirements will
be kept to a minimum and companies will determine for themselves how their
ow n actions conform with the voluntary standards. A detailed "Fact Book"
on the program has been issued by the Council in the form of proposed rules.
Public comments will be received on the proposals and they will not become final
until a 30-day comment period expires.
It is expected that the "Fact Book"
will appear in Federal Register this week.
In a related matter, Executive Order 12092 entitled "Prohibition Against
Inflationary Procurement Practices" has been issued by the White House (see
the 11/3/78 F e d . Reg., pp.51375-76). The order directs the COWPS chairman
to monitor compliance with the voluntary anti-inflation program and to issue
regulations giving further guidance on the program.
It is expected that the
Office of Federal Procurement Policy will soon release detailed regulations
that will initially apply to all government contractors with contracts exceeding
$5 million. The $5 million threshold will be lowered as soon as officials
determine that the program is operating smoothly.
FEDERAL ELECTION COMMISSION
A new cumulative Index to Advisory Opinions and Opinions of Counsel is now
available for purchase from the Public Records Division at the Commission. The
updated index includes a subject index and U.S. Code section index covering
opinions issued from the establishment of the Commission in April 1975 through
August 1978, as well as a FEC regulation index covering 1977 and 1978 opinions.
The cost of the new index is $4.20 and checks should be made payable to the
U.S. Treasurer. For more information contact Craig Brightup at the FEC,
1325 K Street, N.W., Washington, D.C. 20463, 202/523-4181.
FEDERAL RESERVE BOARD
Proposed rules that would establish recordkeeping and confirmation requirements
for certain securities transactions effected by state and national banks have
been issued by the FRB and the Comptroller of the Currency (see the 11/1/78
Fed. Reg., pp.50914-20). The regulations would require banks to establish
uniform procedures and records for handling securities transactions for trust
department accounts and customers. Comments on the proposals are due by
12/18/78. For more information contact Robert Plotkin of the FRB at 202/
452-2782 and Dean Miller at the CoC, 202/477-1731.
GENERAL ACCOUNTING OFFICE
Millions of dollars in audit findings are not collected and the resolution of
many audits drag out for years according to a GAO report entitled "More
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Effective Action is Needed on Auditor’s Findings — Millions Can be Collected
or Saved” (FGMSD-79-3, 10/25/78). The GAO found that the lack of a good
system for resolving auditor's findings could be costing the government
hundreds of millions of dollars annually — most of which grantees and con
tractors are keeping although they are not entitled to these funds under
applicable laws or regulations.
It believes a significant procedural change
is needed to strengthen government audits as the basic tool for preventing
unauthorized expenditures. Copies of the report are available from the GAO,
Distribution Section, Room 1518, 441 G Street, N.W., Washington, D.C. 20548.
INTERIOR, DEPARTMENT OF
Final rules on determinations, findings,and audits of contract proposals have
been issued by the Department (see the 10/30/78 Fed. Reg., pp. 50429-30).
The rules make amendments to the Interior Procurement Regulations and
implement recent changes to the Federal Procurement Regulations concerning
preaward audit of contract proposals. The rules are effective as of 11/29/78.
For more information contact William Opdyre at 202/343-5914.
INTERSTATE COMMERCE COMMISSION
Announcement of a general study on alternative methods of accounting for rail
road track structures has appeared in the 10/31/78 Fed. Reg., pp.50717-18.
The study will consider the problems associated with any change to depreciation
accounting as well as possible improvements to existing betterment accounting
rules. The announcement contains background information on the study of
betterment accounting at the Commission and lists the subjects of which public
comment is specifically requested. Comments and accompanying data should be
filed with the C o m mission by 1/2/79. For further information on the proposed
study, contact Bryan Brown, Jr., at 202/275-7448.
LABOR, DEPARTMENT OF
The ERISA Reorganization Plan will be put into effect 12/17/78, it has been
reported.
Speaking at the Southern Pension Conference last week, S. A,
Winboume, IRS Assistant Commissioner for Employee Plans and Exempt Organizations,
noted that under the reorganization, DOL will have primary jurisdiction over the
fiduciary responsibility and prohibited transactions provisions of the Act and
IRS will have primary responsibility over minimum, standards.
OFFICE OF MANAGEMENT AND BUDGET
A Congressional committee report on contract policy concludes that the 0MB should
study the management, use, and disposition of information collected by
contractors with Federal contracts and grants. The House Committee on Govern
ment Operations has issued Report No. 95-1663 following hearings held by
the Government Information Subcommittee. Working papers, research data,
financial records are among the types of information highlighted in the
report. The report proposes that the OMB study the issues of ownership and
disposition of data, restrictions on the uses and disclosure of contract data,
and the implementation of safeguards needed to insure confidentiality.
SECURITIES AND EXCHANGE COMMISSION
A statement encouraging the use of projections by publicly held companies was
approved by the Commission at an open meeting held on 11/1/78. The Commission
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also authorized the staff to issue guidelines for reporting companies on certain
aspects o f projections. These revised guides would replace Guides 62 and 5,
originally proposed on 4/23/76 (Rel. 33-5699). The Commission also will issue
a proposed "safe habor" rule which would provide that companies issuing reason
able good faith projections would not be subject to liability. The guides and
the safe habor rule are based on recommendations made by the Advisory Committee
on Corporate Disclosure.
It is expected that both items will be published this
week in the Federal Register. For more information, contact Steven Paggioli
at 202/376-8090.
Staff Accounting Bulletin No.24 has been issued by the Commission (Rel. SAB-24,
10/24/78, see the 11/1/78 Fed. Reg., p. 50868). The bulletin describes a
factual situation which, in the view of the staff, rebuts the presumption
that a company whose former common shareholders either retain or receive the
larger portion of the voting rights in a combined corporation should be treated
as the acquirer in a purchase transaction. For more information on SAB-24,
contact Steven J. Golub at 202/472-3782.
Staff Accounting Bulletin No.25 has also been released (SAB-25, 11/2/78). This
interpretation of the staff provides guidance to issuers on disclosing relation
ships with independent public accountants in proxy statements. It includes
staff views on various questions that have arisen since the adoption of rules
in Accounting Series Release NO. 250 that require the disclosure of certain
relationships with independent public accountants. SAB 25 includes a list
o f additional services provided by an accountant in connection with the audit
function that should be disclosed. They include meetings with audit committees,
reviews of internal accounting control systems, review of tax provisions,
consultations on accounting matters, review of information included in
Commission filings, audits of acquired entities, reviews of sensitive payments,
and services performed in connection with special reports under SAS No.14.
Anyone wishing to receive one free copy of SAB 25 may obtain it by calling
the Washington office at 202/872-8190 extension 47 prior to 11/8/78 and
requesting Document 37-1.
STATE, DEPARTMENT OF
A meeting of the Advisory Committee on Transnational Enterprises will be held on
11/14/78 in Room C of the Pan American Health Organization, 525 23rd Street,
N.W., Washington, D.C.
Topics of discussion at the meeting include question
able payments, codes of conduct for transnational enterprises, and transborder data flows. The meeting is open to the public and persons interested
in attending should contact Richard Kauzlauch, Office of Investment Affairs,
Department of State at 202/632-2778.
TREASURY, DEPARTMENT OF
A proposed revision of Form 990, Return or Organization Exempt from Income Tax
for 1979, appeared in the 10/31/78 Fed. Reg., pp.50769-81. The proposed
revision i s designed to simplify return completion for organizations that
-have gross receipts of 25,000 or less. Written comments and suggestions on
the proposed revision should be send to the Tax Forms Coordinating Committee,
IRS, Room 5577, 1111 Constitution Avenue, N.W. Washington, D.C. 20224 by
12/15/78. For further information contact Robert Brauer at 202/566-6150.
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Filing requirements for most Individual Retirement Account holders have been
lessened, according to IR-2048 issued by the IRS. Most IRA. holders will no
longer be required to file an annual information return scheduled supporting
an IRA deduction. Only taxpayers who w e excess contribution,premature
distribution, or certain accumulation taxes will be required to file the
revised Form 5329. In addition, self-employed participants of Keogh plans
will no longer have to file an annual form if they are the only participant
in the plan or are members of certain partnerships.
The Institute has filed a statement of interest concerning the product liability
legislation which received limited attention during the past year. During
the last Congress, consideration was given to Code changes permitting the
establishment of a liability loss account, the payments into which would be
tax deductible.
Some of the bills permitted both manufacturers of products
as well as professionals to take advantage of this alternative to the
traditional method of purchasing liability insurance.
In commenting on the
matter, the Institute expressed its hope that the matter will be re-opened
during the 96th Congress and tax law revisions would be; enacted to permit
both product makers and professionals to take advantage of this liability
loss trust account procedure.
Proposed rules relating to the revision of the mileage test and dollar limits
with respect to the deduction of moving expenses have been published in
the 11/3/78 F ed. Reg., pp.51428-29. The proposal reflects changes made
by the Tax Reform Act of 1976 which provide that the deduction is allowable
for moving expenses if the distance from the taxpayer’s new principal
place of work to the taxpayer’s former residence is at least 35 miles. The
new regulations provide that the dollar limits for the deduction of premove
housekeeping costs such as temporary meals and lodging expenses and
qualified residence sales, purchase or lease expenses have been increased
to $1,500 and $3,000 respectively for taxable years beginning after
12/31/76. Comments on the rules are due by 1/2/79. For further information
contact Barbara Bitier Coughlin at 202/566-6618.
SPECIAL:

CPAs URGED TO HELP WITH SMALL BUSINESS CONFERENCE

The White House Conference on Small Business scheduled for 1980 can be a "major
input vehicle for CPAs" according to David Smoak, the conference chairman.
Speaking at the AICPA National Tax Conference held on 10/30 and 10/31/78,
Mr. Smoak outlined the major tax problems now facing small businessmen. The
White House conference will draft a comprehensive legislative package
designed to meet these problems.
Other conference highlights
developments of 1978, a session
estate taxes and small business
current IRS treatment of travel
SPECIAL:

included a recap of the major tax
on the impact of the 1978 Revenue Act on
estate planners, and an explanation of the
and entertainment expenses.

CANDIDATES FOR INSPECTOR GENERAL POSITIONS SOUGHT

The AICPA has been asked by the White House Personnel Office for immediate
assistance in their search for candidates for the new Inspector General
positions created by Public Law 95-452. These positions are sub-Cabinet
level, Presidential appointments requiring Senate confirmation. The salary
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level is $47,000 to $50,000 per annum. The departments for which candidates
are being sought are: Agriculture, Commerce, Housing and Urban Development,
Interior, Labor, and Transportation. Candidates in certain executive branch
agencies are also required. These include: the Community Services Admin
istration, Environmental Protection Agency, General Services Administration,
National Aeronautical and Space Administration, Small Business Administration,
and the Veterans Administration.
The timetable for this search is very short and all interested persons
are urged to respond immediately to this announcement. The White House
personnel staff intends to begin interviewing prospective applicants toward
the middle of November. The plan is to announce the nominations in late
December and send the names of the nominees to the Senate for confirmation
about mid-January when the new Congress convenes.
Any interested individuals should send their qualifications to the AICPA
Washington Office, attention Mr. Theodore C. Barreaux, Vice President Washington for forwarding to the White House. Expressions of interest in no
way obligates an individual to accept a position if it is offered.

For further information contact:
Steven Woolf or Susan Retter
202/872-8190
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